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ed until all arrearages arc paid, except at the

Tho old Bank of tho United States scru-
pulously abstained from polities until for-
ced in self defence, to abandon, in some
degree, its neutral position. I regarded
this as one of its great merits. But what
would necessarily be tho character of a
bank of fiO millions established in New

ably require more than six mil ions of cur-
rency to perform all the offices connected
with it, from tho moment of its collection
to that of its disbursement, Congross
should, therefore, authorize the issue of
this sum and no more, and it should be
made indefinitely, Tha value
of this paper would bo derived, not from
its redeemabiliiy, as bank paper, notes,
but from its receivability by the Treasu-
ry, and from the amount being limited to
what will be actually absorbed irt receipts
and payments of the government. Noth-
ing can be more simple and safo and eco-

nomical. In the first place it would be

specie or a draft on Norfolk which is
perhaps as costly to tho local Banks.

Upon the whole then, though 1 believe a
well regulated and well conducted Bank
of the United States tho best means of se-

curing a sound and uniform bank paper
currency, I should regard tho establish-
ment of a National Bunk under the exis-
ting auspices as highly dungerous, and
calculated to increase instead of diminish-
ing the pecuniary embarrassments of tho
country.

As to the Independent Treasurer sys-

tem, so far as it proposes to withhold the
public deposites from tho Banks, I entire-
ly approve of it. Thus far it i simply an

of credit, tnd, therefore, unconstitutional,
is without even plausibility. The states
only are prohibited from issuing bills of
credit; obviously because it would inter-
fere with the power of Congress to regu-

late the cirrency. Tho phrase "bills of
credit" Uxj, conveys a technical idea which
can only bi understood by referring to our
revolutionary history. It meant precise-
ly the billiof credit of that day and noth-

ing else. (Our Supremo Court in this
State, havo accordingly decided that
the bills of our .State bank are not bills
of credit, thoughlhey are based entirely
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the country? Hank or no Bank, is clear-
ly and distinctly the issue which is to de-

cide the next Presidential election and to
bo decided by it. Such a Bank would be
unavoidably a mere engine in the hands
of tho ascendant party, a tremendous in- -

until fprftWi "u Bcoruingiy . urmuiii
to be wllcn tne advertisement is left for
jniertion. or on acmano.

ort the credit of tm State, and constitute a
struwnt of power and mischief thus crea abandonment of tho. pet Bank system, large portion of its currency. But tho

equivalent to the creation of six millions of
specie, which would cost the country noth-
ing, und yet answer the purposes of itsted aud thus wielded. ou may recollect government of the United States does not

GEN. MCDUFFIE'S LETTER.

Cheery Hill, July 25th, 1030

nhich all parties have condemned and our
fatal experience has confirmed the set--that in my last tspeech on the deposite propose to make these Ireasury notes atreasury, 1 think better thun specie, and

much better than bank paper. If the govtence. Fhe obiectioa that it increasesquestion, 1 slated as a reason for suppor
My Dear or: l nave received your ting the existing bank that its overthrow tho patronage and influence of tho Gov ernment wero to use specie, besides cost

friendly letter, expressing a desire to would produce precisely such a state of ernment, is wholly without foundation. ing the country just six millions instead of
anarchy as we now have in tho currencyknow my opinion on fhe questions which

now neitate the country, relative to the and exchanges, that to extricate them
selves from such a condition, the peoplecustody of the public money of the United

States, and the regulation of the general
currency and exchanges. As I never had

would fly into the arms even of a Govern
mem oank, upon me principle mat men

apolitical opinion which I wus unwillin will seek refuge from anarchy even in tho

nothingj it would create a pressure on the
the bank';, and would be a medium much
more affected in the uniformity of its val-

ue by the state of the foreign exchanges
than this Treasury paper. The rise and
fall of foreign exchanges would not affect
this paper at all, as it can circulate in this
country alone. This would bo a great
merit, giving it in this. respect a decided
preference over specie or bunk bills. If
the Government were to use bank bills,

general currency It only proposes to
rcccivo them in discharge of its own dues,
and to pay them to its owncustomcrs with
I heir consent. If they go out of this nar-

row circle, it will bo by the agency of the
parties concerned, and because they may
happen to answer better tan any thing
else to transmit funds to a distance. But
if the amount issued is limited judiciously,
they will soon return to theit appropriate
sphere of circulation. In a single word,
the power to borrow money, either upon
stock certificates of Treasury notes, or in

any other imaginable mode, is expressly
granted to Congress, and though Treasu-
ry notes were largely issued during our
lust war with England, even the New- -'

England federalists, who denied the power

to disclose, 1 have no hesitation in answer wsrst form of despotism. 1 fear my pre

1 believe on the contrary that tho power
of the executive to select favored banks at
discretion, to receivethe government funds
on general deposite, would give it, speak-
ing within bound, one hundred times as
much patronage and influence as the ap-

pointment of any probable number of of-

ficial depositories would confer.
As to the requirement that all dues to

the Government shall be paid in specie
exclusively, I have been opposed to it
from the beginning, believing that it

would increase the pressure of the times

diction has been very nearly fulfilled.
"or the chances are that any bank estab- -

ished under the prevailing auspices,
would be in fact a Government Bank,
whatever it might be in form. And here

am reminded of the extraordinary spoech
and render it more difficult for the Banks

besides being precisely as costly a medium
as specie, it would expose the government
cud people to the hazards of bank insol-

vency or bank suspension. Moreover the
transmission of funds from one point to

of Mr. Clay in which he maintains that
the proposed organization of the Treasu to resume specie payments. As lar ns it

of Congress 10 call the militia into the arry, making it independent ol Hanks, is in
fact a Government bank. Whatever oth- -

goes, it would tend to uiminisn ootn their
means and their motives to resume, though mies of the country, never questioned itsanother, which is very embarrassing to

ing jour enquiries. I have regretted to
perceive, what you slate, that contradict-

ory versions of my opinions have pre-

vailed in different quarter?, owing, I pre-

sume, to the fact that I do not concur en-

tirely with either of the political parlies,
recently organized upon the basis of these
questions. It is deeply to be regretted,
indeed, that these questions have been
made the foundation of a political organi-
zation of the great political parties con-

tending for the Presidency, though I ad-

mit that this result could scarcely bo avoi-ie- d.

Such an organization is exceeding-
ly unpropitious to the cause of truth, and
llmost entirely precludes the possibility
f a discriminating judgment. You must
ike the whole or reject the whole by the
tactical canons of party discipline. A

lost unfortunate change has been the

believe its effects both for good and forr objections may bo urged against this
evil have been excessively over estimated.treasury scheme, it is certainly free from

this. It has not one of the attributes of a Mr. Calhoun contends that the bills of the
banks derive their principal credit frombank. It would neither discount notes

nor issue bills. It would have no favors their being received by thd Government,
to confer upon any body, unless the pay which ho regards as an endorsement by
ment ol a just debt may bo so regarded.
If the tact of drawing upon its own funds

the banks and disturbing to the exchanges,
where the government uses bank bills,
would produce no such effects, where trea-
sury paper is used. The truth is, then,
that the question conies to this, shall the
people of the United States use their own
credit, which costs them nothing, or that
of tho bunks, which costs as much specie,
as the medium of tho fiscal operations ol
the common Treasury? If this be the
question, as I think it is, no patriot can
hesitate in deciding it. To call this Trea-
sury paper continental money or French
assignats would be justly regurded as an
absurdity t if it had not been done by a man
of Mr. Webster's character. If the Gov-

ernment were to attempt to make this pa

to pay its debts, will make the Treasury a
bank, every man is a banker.

.'onsequericc on the whole subject of Bunk- - But to return to the subject of a Bank of
ng, and ol the connexion ol the govern

the Government, and Mr. Webster and
others seizing upon this idea, drew the in-

ference that if the government withdraws
this endorsement, Bank credit will be en-

tirely annihilated!! Now I think both the
premises of Mr. Calhoun and the conclu-
sion of his opponents extravagant. A prac-
tical view of the operations of the Treasu-
ry will make this plain. Though the an-

nual revenuo should.be thirty millions
(und it ought not to be more thau half that

ment with the banks. You are no doubt

power to issue these notes.
The ndtion that the issue of theso Trea-

sury notes, would convert the Treasury
into a bank is purely chimerical. There
is not the semblance of reality in it. It
would neither receive deposites nor grant
loans on discounted notes. To tho limited
extent of its issues, it would bo more ap-

propriate to call it a mint, as it would cre-

ate, to that extent, what would answer tho
purposes of the public Treasury, better
than coin, without any cost to the people.
Now why such vehmneht opposition to this
Treasury paper on tho part of those who
are so much opposed to the exaction of
specie in payment of dues to the Govern-

ment, when it is obvious that it would su-

percede the uso of specie at the Treasury
almost entirely? Is it because it would
also supercede the use of Bank bills in tho
operations of the Treasury? Can it bo

possiblo that any patriotic citizen would
prefer the interest of a few favored banks,
to that of the United Slates, and therefore,
compel the government to use the credit
of the banks instead of its own in collec-

ting and disbursing its own revenues? I

the United States. When I found tho
late Bunk of the United States abandoned
to its fate by all parties, ! came to the con-

clusion that tho wisest course that could
be pursued on the subject would bu to let
every other expedient be fully and fairly

aware that during all the struggles of the
late Bank of the United States, against the
warfare urged against it by tho federal
Executive, I steadfastly sustained that in
stitution on the grounds both of its exten tried to incorporate another. Unless the sum) there would not be at any one nne, per a substitute lor revenue, instead ol the

public mind can be brought, as in Ensive usefulness and its constitutionality in tho Treasury or in the hands of collec- - mere medium of collecting it, by making
and 1 will add that there is no part of my land, to regard such a bank as a national iing anu aisDursing ouicers, iiiuru man u me means oi enacting a permanent loan

institution, supported by all parties alike.public life to which I look back with more five or six millions of dollars, ot course even of 20 or 30 millions, it would necessa
satisluc'.ion than to this. 1 still believe five or six millions of money, whether of rily depreciate as it will carry no interit will always be a party engine. A party
Bank of the United States to be constitu contest lor the renewal ot tho charter at metal or paper, would perlorm the fiscal est, and would be justly liable to the
tionaLand am as confident as reason and the end of every 10 or 20 years, would be operations of the Treasury. Suppose first boveodiou comparisons in a degree pro- -

.i.... .l.. r .: i ... - .experienco can make me on any similar almost equal to a disputed succession in a mui nit; vjuvui mucin fvucivt; una auiu in poruuiicu 10 in excess. 1 no treasury
question, that it is the best practicable monarchy. 1 he most painful ol all pro Hank notes, can it be conceived that the Hills issued at tho extra Session, notwith
means of maintaining a unuorm currency cesses is the reform of the orrency, by Government by receiving six millions of standing all the unpatriotic elforts of the

aui aware that many members ot 'on- -tho agency ol a National Hank, alter sev the paper ol the banks located where the banks and of mere party politicians to doand a low and uniform rate of exchanges
over tho whole United States, so long as Government revenue is collected, can op- - predate them, performed the functions oferal years of unrestrained and excessive gress at the North have their private in-

terests sodeeply involved in the banks, thatbank issues. Such wus thecaso in 1810 crate as an indorsement giving credit to a I reasury Currency perfecily well.paper money constitutes the larger por
tion ofour actual currency. it is with them a question between self-i-n'20, and such would be more decidedly the the ono hundred and fifty millions of Bank These notes were paid out in the first in- -

terest and patriotism. Indeed the greatBut I am constrained to say that jn the caso now. Such dreadful remedies are paperoftho various Banks throughout stance to the public orhcers and public
controlling monied interest of the Northsextraordinary disjunction and conjunction the United States, or on the other hand, creditors, passed into the hands of thosenot to be used every day. And I can

scarcely seo with patience many of thoseof political parties which havo recently that tho withdrawal of this endorsement w ho had to pay money to the government exists in the shape of Bank stocks, which
sufficiently accounts for the vehemence!taken place, I am left almost as "solitary who with General Jackson, in by refusing to receive the six millions of and thence back into the Ireasury
with which Mr. Webster denounces theBank paper will destroy the credit ofone About six millions of them, I think, perand alone, on the subject of a Hank of the destroying the late Hank when it was un

United States, as Mr. Benton was when hundred and fifty millions of that paper, formed the whole operation of collectingpopular, now contending for the establish proposed Treasury paper as continental
monoy, when plain common scrtse dictateswhich under no circumstances would ever and disbursing tho revenue. Sincothehe put his celebrated ball in motion. I ul ment ol another, when distress Jjas turned

reach the Treasury? Undoubtedly the attempt of the New England federalists toways supported such an institution as an that if the Government were bankrupt to
tho amount of a thousand millions, thosd

the public opinion in favor of a National
Bank, under tho vain and delusive expec banks located where the revenue is collec- - destroy the credit of tho country by de- -antagonist power to the State Hanks, ana

Treasury certificates, would forever retation that it will relieve them from their ted aro greatly benefitted bv the receipt of nouncing as immoral and irreligiousas a means of restraining their extrava
cant issues. Its utility consists almost en main at par, as long as tne govermentpecuniary embarrassments. Nothing their bills by the Government. The ex- - those who would lend money to tho gov

Should continue to collect annually adtirely, in my opinion, in the exercises of could prove more conclusively that dis action ol specie in payment ol this reven- - emment, l nave never witnessed any
tie would withdraw this benefit, but I can- - thing in the conduct of any party moro re- -this salutary control over such State banks

as were inclined to run into excesses not perceive that a corresponding benefit volting to my sense of patriotism, than
tress is a bad reasoner, than that people
who are involved in debt should expect to
be relieved by such an institution. Its veSuch were then tho opinions of those with would uccureto any body else, lo the the ctlorts systematically made to depre- -

objection that the receipt of bank bills vio- - ciate the credit of the Treasury notes is- -whom I acted. But now the state of opin ry first office would be to correct a redun
ates that clause of the constitution which sued at the extra session. What shall wedant currency. Let us see how this would

amount of revenuo sufficient to absorb
them. The sole foundation of their cred-

it is that the Government will receive
them and that their amount does not ex-

ceed the sum annually required to collect
and disburse tho public revenue. Now
when it is known that tho continental
money exceeded this proportion some
hundred fold, the absurdity of the sugges-
ted analogy must be apparent to those who
havo not a very strong interest in not per

ions is entirely changed, as well as the re
lations of the Banks. The present advo
cates of a Bank of the United States, main

implies that tho revenuo shall bo collected think of the patriotism of men, who could
in a uniform currency, I will only say publicly express their exultation that the

be performed. A bank of fifty millions
would probably issue at least thirty mil

that if specie is a uniform currency, so are irredeemable paper of banks was abovotain practically, if not in terms, that as
Bank credit is the most potent of all the
agents for producing wealth, the more we

lions of its own bills. This would increase
tho existing redundancy, and of course
render it necessary for the Stato banks to

bills that can bd at any moment converted tho parol government paper? Politicians
intosnec:e. Id bo sure it is not as safe, who have placed their hope ol advance- -

curtail their issues so much tho more. In but tho government may demand specie ment upon tho combined influence of thehave of it tho better; und they seem to re
ceiving it. But I must closo abruptly.at any moment, when it haj cause to ap- - banks, or have invested their private fundsfact, if a National Bank performed its dugard him as an old fashioned political

economist who should doubt that the issue I am on the eve of setting out lor buropo,prchend danger. Hut though 1 am oppo-- in them, scorn to regard the interest oi thety, its entire operation at hrst, would bo

to increase tho pressure upon the State and regret that I have only had time toof every additional hundred millions of sed to exacting specie exclusively, I have people at large ns of small consequence
writo this hasty scrawl on so important abeen very anxious to see Treasury bills when it comes in contlict with that ot tnoBanks and through these tho distresses ofBank paper, added jst that much wealth

to the country. In fact, the party now subject.the people.
Nothing has surprised mo more tnan

or certificates bearing no interest, substi- - banks, and tho real ground of the opposi
tuted entirely in tho place of both spocie tion to Treasury paper is that it super-an- d

bank bills. To accomplish this re- - sedesns pro tdnto the use of bank paper,
suit, it would bo necessary to provido that and thus limits the field for bank circular

very sincerely, yours,
GEO. McDUFFIE.

SamL; A. Townes, Esq.
that the Stato Banks should in some quar

urging tho establishment of a Bank of tho
United States, are the open apologists and
advocates of the pet bank system, which
they concurred with me in denouncing, as

ters of the Union look to a National Bank
as a means of relieving them. On tho nothing shall bo received in payment of tion. .

a most fearful and stupendous system of Law Case. The following was statedcontrary, as far as they are concerned dues to tho government, but this treasury I consider the Constitutional objection
paper or specie. The result would cvi- - to this Treasury paper as unfounded. by a Professor at Paris to his pupils. Atho National Bank would be worse than
dently be that very Utile would in fact bo Surely the government can receive any gentleman dying, made his will, in whichan Independent Treasury, with tho specie

r 11 i mi.. he provided, that if his wife, shortly to bopaid but tieasury paper, i bis would DO tning it cnooses, in payment oi ns ucois,leaturo us u is caueii. i ne puuuu mon
a very ereatimnrovemcnt in tlia lirst op- - even it it wero brick bats, provicieu tneyeys would bo of course deposited in tho
orations of tho government, and I regret are of uniform value, and this paper will

confined, should have a boy, he would tako
two thirds of the property, and his mother
tho remainder, but if it as a girl, then t,he

corruption and of despotic power in tho
hands of the federal Executive. I was
perfectly sjnecre when I said that it would
bo easier to resist a President at the head
of 50,000 regular troops, than one who
wielded such a confederacy of banks.
Yet after this system has utterly failed,
those who denounced it when it was a
Dereexperimcnt, have now adopted it as

National Bank. Now we know that al
though the late Bank of tho United States
was very liberal in its dealings with the

that Hir. Ualhoun did not make it a parioi uc mucn moie unuorm inun duuk puper,
this plan.iustead of merely suggesting it. and I think, than specia itself. It certain-I- t

would have entirely removed every ra- - ly does not bocome those who maintain
tional objection to the specie featuro of his that the government should receive bank

Stato Banks, they wero constantly com
plaining that when their bills was deposi

schomc. It has been wholly misappro- - papef in discharge of its dues, to deny itsted by the Treasurer in that Bank, it hastepping stone to a Hank ol tho ynitea

mother was to have, two thirds and the
daughter one third. Now it happened that
a boy and a girl were bornj The profes-
sor inquired how the property was to bo

divided according to tho wish of tho testa-
tor, fa called up one of his pupils and
asked, gravely "Sir, what was the inten-

tion of tho testator?" "Sir," answered
tho student, "it was the intention to have

bitually demanded the specie far them or hendedby Mr. Webster arid his associates, right to receive its own paper. 1 he only
As 1 believe I was tho first porscn in the power exercised by the government woulddrafts upon distant points that were equiv
United States to suggest it, I will now bo the agreement to receive tho paper
briefly cxnlain mv view of iK It is not Its whole value would bo derived from

alent to specie. This grew out ot tne
common usages of banks, and the obliga-
tion of the Bank to placo tho funds of tho designed to furnish a general currency, this. Its receipt by the publid officers and

but merely a currency for the liscai oper- - creuuors win oo voluntary, una oi course

States, with a capital of 60,000,OOQ, to be
Wed in the City of New York! eon-ws- a

that with my opinions wholly un-

changed on the general subject, I should
regard a bank establishment under puch
apices?, thus located, and with such a pp-a- s

aa jpstitutipn eminently dangerous
?e liberties pf the country. 1 will pot

of'guise my opinion, that a Bank of the
United States established under tho most
favorable circumstances, however perfect
as a regulator of the currency, is liable to

ationsof the govornmenu This is its es- - no objection can be rriade to it, by those
sential character, and it results from it who have clamored so muoh against pay-th- at

no more of this paper ought ever to ing those government favorites in specie.

only ono child.

Do you like novels?' said a Miss Lan-

guish to her up country lover. 'I can't '

say,' answered he, 'for I never ate any:
but 1 tell you what, FmJ tremendous at a
young 'possum!'

Government where they might bo wuntea.
For example, the Government collects a
half a million 6f revenue in Charleston, in
the local bills, and deposites them in the
Branch of tho U- - S. Bank. These funds
are wanted at Norfolk, and itsS. C. Bills
will not answer there, the branch demands

be issued than will perform this function- - I hey should lather say, to bo consistent,
An I have heretofore said tho present rev "let them take those Treasury rags, if

enue of the United States, would not prob- - they choose; bank papor is too gosd for

'"v,.


